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·55TH CONGRESS,}

SENATE.

1st Session.

REPORT
{

No.23.

SETTLEMENT OF ACCOUNT BETWEEN UNITED STATES
AND FLORIDA.

MARCH

30, 1897 .-Ordered to be printed,

Mr. P .A.Seo, from the Committee on Claims, submitted the following

REPORT.
[To accompany S. 380,]

The Committee on Claims, to whom was referred the bill to authorize
the Secretary of the Treasury to settle the mutual account between
the United States and the State of Florida, heretofore examined and
stated by said Secretary under the authority of the Congress, and for
other purposes, have carefully examined the same and submit the f'ol~~g re~rl fu&~:
This claim has been before Congress for many years. In its present
shape it is based upon a report made by the Secretary of the Treasury
(House Ex. Doc. No. 68) during the first session of the Fifty-first Congress in accordance with a provision contained in the deficiency appropriation bill approved March 2, 1889. A bill of the same tenor has been
favorably reported by this committee and passed by the Senate in each
subsequent Congress, and at the second session of the Fifty-second
Congress an amendment was made to the deficiency appropriation bill
in the Senate providing for the settlement of this account, but all these
efforts failed in the House of Representatives.
The committee have again considered the merits of the claim with
the same results as before and recommend that the bill do pass. They
submit as a part of their report tbe report made by the committee ou
a similar bill during the Fifty-second Congress, which is as follows:
The Committee on Claims, to whom was referred the bill (S. 1391) "to authorize
the Secretary of the Treasury to pay the balance found to be due the State of Florida,
according to the account stated between the General Government and such State by
the said Secretary, under the authority of the act approved March 2, 1889, known
as" the deficiency appropriation act," having carefully examined the same, submit
the following report thereon:
The unsettled accounts between the State of Florida and the United States have
been before Congress for adjustment nnd settlement for many years. This committee bad the subject under consideration during the Fiftieth Congress upon a bill
(S. 746) to settle and pay the balance claimed by the State, and afterwards upon an
amendment offered to the deficiency appropriation bill of March 2, 1889, having the
same purpose in view as the bill. The favorable recommendation of the committee
upon this amendment was followed by its adoption by the Senate, and in a modified
form it became a part of the act as approved, and so appears in 25 U. S. S. L., p: 939.
The particulars of its adoption will be stated more at length in the statement of the
case.
'fhe Secretary of the Treasury made a report in accordance with this act on the
16th day of December, 1889, and the same appears in Executive Document No. 68 of
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the House of Representatives of the Fifty-first Congress. Tbe pTcsent bill was introduced to carry ont the results of this r eport aud provide for the payment of the
balance found to be due the State of Florida, and is substantially the same as the
amended bill reported by this committee at the last Congress to accomplish the same
purpose.
In presenting a history of this claim the committee will make free use of the
report made upon the bill (S. 746), already referred to, in the Fiftieth Congress,
which report is numbered 2482, and also of other reports of earlier date upon the
same subject.
·
The account originated in a claim set up by the State of Florida for money
expended in military operations for the defense of her people during the Seminole
war, in the years 1856 and 1857.
There were reasons which will appear further on why the General Government
could not reimburse the State for these expenditures without the action of the
Congress.
During the fi!st session of the Thirty-fifth Congress, upon th~ motion of ?on.
George S. Hawkms, who then represented the State in the House of Representatives,
nll the papers on file in the War Department r elating to the manner in which the
troops employed by the State in these operations were called into service were se!1t
to the House of Representatives, and January 11, 1859, were refer!ed to the_ Committee on Ways and Means and ordered to be printed. They appear m Executive Do~ument of the House of Representatives No. 38 of that Congress. No further act10n
seems to have been then taken.
During the first session of the Thirty-sixth Congress Hon. David L. Yulee, thena
Senator from Florida, introduced a bill on the 31st of March, 1860, for the purp?s.e
of effecting a settlement of the claim. It was referred to the Committee on M1htary Affairs of the Senate, but no report was made upon it.
The war followed, and the records of Congress show no further action until the
second session of the F orty-sixth Congress . Joint resolutions were then introduced
into both Houses directing the Secretary of War to investigate the matter and report
the results. The House resolution was referred to the Committee on Claims and
the Senate resolution to the Committee on Military Affairs. Reports followed
in both Houses. The Senate report was offered by the late Senator from Kansas
(Mr. Plumb). It briefly states the facts upon which the claim rests, and upon
this statement both Houses pronounced their judgment and passed the joint resolution in the shape which the committee recommended. The Senate report reads
as follows, and the Honse report is in harmony with it. The joint resolution as it
passed follows the report:
[Senate Report No. 378, Forty-sixth Congress, second session. ]

Mr. Plumb, from the Committee on Military Affairs, submitted the following report
.
(to accompany . Res. 79) :
The Committee on Military Affairs, to whom was referrecl the joint resolut10n
( . Res. 79) directiug the ecretary of the Treasury to adjust and settle the accounts
b_etwee_n the Unit d . tates and the State of Florida, have had the same under cons1derat10n, and su bm1t the followin rr report:
. 'fhe claims oftbe tate of Florid~, for which this resolution seeks to make pro~s10n, gr w out of the eminole war of 1 55-1857. It appears that in December, 185::>,
the Indians ?f that tribe in Florida, who had for some time been in a turbulent,
an~
state, commenced actual hostilities by attacking a cletachme!1t of
m
op. commanded by Lieutenant Hartsuff. This outbreak occasioned
long the x tendecl exposed frontier, and urgent demanos were
teauthorities bytbep oplefortheirprotection .
o urgent eemed
b citizens of several of the counties hastened to effect voluntary
va.nceoftheactionofthe 'tateexecutive. Thee compani were
or and r endered efficient seHice. In the emerd by t
r app al
War epartment to accept the service of the
d or
t the
crotary con ented to receiv only five
o s then on duty in that section, we~e
overnor felt con train d to retain
overnment, s veral companie
ded to from tim to time a the
nizecl and mn ter dint<>
n r di charged. They
t ervic .
nco nbmitted-correop and itiz ns livin
ilitary auth ritie at
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Washington and the officers of the United States Army in service in Florida-satisfy
the committee that the necessity which prompted the action of the governor in
organizing and maintaining State troops in the .field was imperative. He could not
well have done less than he appears to have done without culpable neglect of duty.
This service, of course, was a serious burden to the State financially. The troops
in the field had to be equipped, supplied, and paid. The funds at the command of
the executive were insufficient for the purpose, and he was forced to negotiate burdensome loans in anticipation of the action of the legislature. This is a mere outline of the facts upon which the committee base their recommendation, as-they do
not deem it necessary to their present purpose to treat the subject in minute detail.
On the 8th of May, 1857, the governor of Florida addressed a communication to the
Secretary of War, setting forth at considerable length his action in calling for troops,
the service in which they were employed for the protection of the citizens, and the
faithful manner in which they acquitted themselves. He called special attention to
the fact that these forces had acted in effective cooperation with the United States
troops; and to emphasize the necessity of the course he pursued he alluded to the
circumstance that when Brigadier-General Harney was subsequently ordered to the
command in Florida he felt it necessary, in addition to a greatly increased regular
force, to make requisition for ten mounted and five foot companies of volunteers,
"being," as the governor remarks, "a much larger volunteer force than had at any
previous time since this last outbreak occurred been employed by the Federal and
State authorities combined, thus fully indorsing and vindicating the action of the
State in this matter." The governor concluded his letter by asking the Secretary of
War, in behalf of the United States, to'' approve and adopt the service."
Upon this lettAr of Governor Broome's are indorsements of the Paymaster-General
and Adjutant-General, reciting that according to the precedents it was only necessary for the President to recognize the troops as having been in the service of the
United States and direct that they be mustered in and out of service1 when they
could be paid upon an appropriation therefor being made by Congress. The AdjutantGeneral recommended that "an officer be sent as soon as possible to muster them
in and out of the service of the United States," whicb. recommendation was approved
by the Secretary of War, who notified the governor as follows:

.

.

WAR DEPARTMENT,

Washington, D. C., May 21, 1857.

His Excellency JAMES E. BROOME,
Govemor of Flo1·ida, Washington.
SIR: I have the honor to acknowledge the receipt of your letter of the 8th instant,
asking an approval of the services•of certain volunteers called out by you, and in
reply to inform yon that the explanation as to the necessity of their services is satisfactory, and orders have been issued to the officer comman<l.ing in Florida to muster
them in and out of the service of the United States.
Very respectfully, your obedient servant,
JOHN B. FLOYD,
Secretary of War.
The official order mentioned in the foregoing letter is as follows:
WAR DEPARTMENT, ADJUTANT-GENERAL'S OFFICE,
Washington, D. C., May 21, 1857.
Srn: I have the honor herewith to transmit a copy of a letter addressed by the governor of Florida, under date of May 8, 1857, to the Secretary of War, respecting volunteers called out by the former to suppress Indian hostilities in Florida, but never
regularly mustered into the service of the United States.
The services of these volunteers having been recognized and approved by the President, the ~ecretary of War directs that you cause one of the officers of your command
to must~r 1_nto and out of tho service of the United States, as soon as practicable, the
troops md1cated by Governor Broome, to the end that they may be paid whenever
Congress shall make the necessary appropriation for the purpose. A supply of blank
muster rolls will at once be sent to your address.
I am, sir, very respectfully, your obedient servant,
S. COOPER, Adjutant-General.
COMMANDING OFFICER,
Departnient of Florida, Tampa, Fla.
On_tbe 7th of July followi~g the g?vernor wrote to the Secretary of War, stating
that 1t had been found ~o be 1mpract1cable to muster in those troops, as directed by
the Secretary, they havrng long since been disbanded, and it being impossible aO'ain
to assembly them at an 7. one point. The governor suggested that the muster be ~ade
from the properly certdied rolls of the State. To this the Secretary replied that no
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officer could make a constructive muster, as suggested, but that to certify the rolls
he must have mustered the troops present. The Secretary adds:
"Under the circumstances tlle only course left for the Department is to receive as
ofpcial the State rolls, duly certified by the State authorities, and to base upon them
a recommendation to Congress for the appropriation necessary to pay off the troops.
TMs course will obviate the difficulties mentioned by you on account of the disbandment of the volunteers in question."
.
The committee are of the opinion that the facts set forth as to the urgent necessity
for the services of these troops for the defense of the State and the protection of
the people against the hostilities of the Indians create an equitable obligat~on on t~e
part of the General Government to reimburse the cost of such necessary service. This
obligation is so clearly enforced by a long series of precedents that the acti?n oft~e
President and the Secretary of War in this particular case only strengthens 1t by evidencing the opinion they entertained at the time, with a full knowledge of all the facts
~d circumstances, of the judicious and necessary action of the governor in su~monmg the troops to the field. In a report recently submitted to the Senate by ~l11s committee, and also submitted in the last Congress, relative to military expe°:ditures by
the State of Kansas, the question of the obligation on the part of the Umted ~tates
to reimburse the States for expenditures of this character is fully presented m the
light of numerous cited precedents. The committee would not deem it necessary to
traverse this field again, even if the liability of the Government were less generally
conceded than it is. We hold, therefore, that the State of Florida has a proper a~d
legitimate claim against the United States for expenses properly incurred by her m
the manner indicated.
While the committee are satisfied of the justice of this claim of the State of Florida,
they are not prepared to recommend the passage of the specific bill referred to them.
They think it would be wiser to authorize and direct the Secretary of War to cause
this claim to be thoroughly investigated, and to report the result to Congress for
further consideration. It is probable that the data on file in the War Department
will greatly facilitate the proposed investigation, so that no great delay is likely to
result if the recommendation of the committee shall be adopted by the Senat~, and
be followed by a law to the same effect. A similar course bas been pursued m the
case of the State of Kansas, to which reference has been made, aml we therefore submit a substitute for the joint resolution, and recommend its passage.
'l'he substitute for the joint resolution became a law March 3, 1881. It is found in
21 Statutes, page 520, and its provisions are as follows:
.
. "That the S~ ·retary of War be, and he is hereby 1 authorized and directed to mvestig~te, ascertarn, and report to Congress, as soon as practicable, the amount ~f. t)ie
?la1ms of the State of Florida for expc-mdi tures made in su ppressing Indian host1l1t 1es
m that ~tate between the 1st day of December, 1855, and the 1st day of January, 1~60.
In maku~g such investigation the saicl Secretary is directed to receiv~ an~ cons1~ler
such testimony as he may deem necessary or proper for or against claims, mcludu~g
the muster rolls of the State troops, and such other official data as may be on file m
the War Department.
,
"In submitting his report to Congress the said Secretary shall not include any payments or allow:mces made by the State in excess of the amounts allowed by law at
the time in behalf of troops regularly in the service of the United States.'1
The following extract from the Senate report of the 50th Congress continues the
hi tory of the claim :
.
The . ec~etary of War, Hon. Robert T. Lincoln, entered upon the examination of
~he cla1ID m _a very thorough manner, di ·tribnting the different abstracts o_f e ·pcn<l1tur_ s subm1tt d by the State among the different departments under his control
~avrng charge of he matt rs inclndcd in them. '!'he vouchers were car fully exammed an
work of each snbclepartment was afterwards review d
b
tment. The result appears in the report made to tlie
22, 1 2, and the same wa printed as Honse Bxecnev nth Congres , first session.
· thr amount claimed and the amounts allowed.
insufficient voucher I and it is quite probable t~at
he destruction and mi plac ment of paper , which
·au1t of th officera in charg of them durincr the
paym ntofthe amount, in which time the ta
rxfor of 1' Jorida, dated April 12, 1 2,
a r que t for further evidence a to
t for the lo s of mi sing vouch
of th • tat th <t the von l1ers in m t part ustainin_g
wark · l \.) h• ve l>een filed in your Department, and 1
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is much to be regretted that all of these vouchers, as well as the vouchers upon which
the payments by the Treasury (Statement B) were made, can not be fur~ishecl. In
probable explanation of this it may not be improper for me to say that after ~he l~te
civil war the archives and official records of the State were removed from their original places of deposit and stored in an unused and damp vault, where many of them
were much mutilated and defaced, and some entirely lost.

*

I

*

"W. D. BLOXHAM,
" Governor of Florida."

The statement is as follows:
Nature of claim.

Claimed.

Allowed.

.A., for pay of troops .......................................................... $180,037.28
23,474.90
B, for subsistence........................................................... .

$154, 623. 66
7,890.92
34,669.74
~~ 17,247.39
E,.;for camp and garrison equipage......................................... ..
193. 81
98.59
F, for quartermasters stores . . . . . . . . . . . . . . • . . . . . . . . . . . . . . . • . . . . . . . . . . . • . • • • • .
589. 67
395.16
G, for ordnance stores........................................................
808. 43
187. 90
H, for contingencies..........................................................
10, 332. 84
9,015.81
I, for stationery. . . . . • • . . . • . . • • . . . . . . • .. • • . . . . . . . . . . . . . • . . . • • . . .. . . . • . . • . . • • • .
111. 11
10.10
K ... _... ___ . _. _____ . _...•..••...•.......••..•... _............•... ... _........
1; 362. 83
501. 32
Claim of J. M. Cooper ..•..•••••.•••....••••••••...••...•.••••.•• .•••..•••. ~ ....... - - . -- . - 7. 50

£·.i~~ {~~:~;~;t~ti-~~: :::: ::::::: :: ::: :::::::::::::::: :::::::: ::::::: ::::::::: t~: m:

279, 033. 67

224,648.09

The report of the Secretary of War came before the Forty-seventh Congress, and in
the Senate was referred to the Committee on Military Affairs with a bill (S'. 2098) to
carry out the conclusions reached by the Secretary. This committee made a report
(No. 995), at the second session tbrongh the present Senator from South Carolina
(Mr. Hampton), and it was ordered to be printed February 16, 1883.
The report accepts the result reached by the Secretary of War, that there is due the
State from the General Government on account of these Indian war expenditures the
sum of $224,648.09.
The committee accept it as established '' that the funds at the command of the
executive of the State of l<'lorida in the years referred to were insufficient to equip,
supply, and pay the troops in the field, and, relying upon the approval given by the
President of the United States and the Secretary of War on the 21st day of May,
1857, of the service of these volunteers, the State legislature, in order to provide
their equipment and maintenance, authorized the issue of 7 per cent bonds."
The statutes of the State authorizing the issue of these bonds are before the committee. The first was approved December 27, 1856, but it did not give the governor
sufficient authority to accomplish fully the desired purpose, and an amendatory act
was passed by the legislature, and approv-ed January 7, 1859, which increased the
power of the governor, and he was then able to dispose of the bonds.
The message of the governor setting forth these matters and the report of the disbursing agent of the State of bis acts in the premises are here inserted as evidence
of this loan.
Message from the governor on the subject of payment of volunteers, State loan; eto.
EXECUTIVE DEPARTMENT,

1'allahassee, December 9, 1859.
Gentlemen of the Senate and House of Representatives:
I submit herewith the official report of Col. John W. Pearson, who was appointed
by me disbursing agent to discharge the debts and liabilities of the State incurred in
suppressing Indian hostilities in the year 1856. I negotiated a loan for the State,
through the agency of Colonel Pearson, in the cities of Charleston and Savannah, for
$241,300, payable in twelve months, which will be due in April, 1860. The State
realized in cash from said loan $222,015, and has disbursed $193,331, leaving a cash
balance of $28,684, as per report of the disbnrsing agent, to which your attention is
respectfully invited. The abstracts and vouchers for the unpaid claims referred to in
the report of the agent have been placed in bis hands with instruction to pay the
sam~. In this connection I would call your attention to the fact that no claims for
aerv1ces re1?(lered prior to th~ mustering in of the several companies have been paid.
In several rnstances compallles were or 0 ·:mize<l. on tlle first outbreak of the Indians
without a.waiting orders, and promptly ~arched to the defense of the unprotected
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citizens, who were being massacred by the savages, and actually performed ac~ive and
arduous service, for which they have not been paid. This service was recogmzed and
approved by the executive, but the agent has not felt authorized to pay from the day
of enrollment, but from the date of mustering in, in accordance with the Army Regula•
tious of the United States. I would respectfully recommend that the several com•
panies of State troops be paid from the date of enrollment, upon satisfactory pro.of
being made that they did actually perform active service in suppres1:1ing Indian hostil•
ities. The act "to provide for the payment of the debts of the State, approved December 27, 1856, authorized the issuance of $500,000 of bonds in the name and behalf
of the State, for t,h e payment of the debts of the State, or so many thereof a~ may
be necessary, conditioned, however, that the said bonds should be sold at their par
value or hypothecated for the payment of a loan to the State, to be negotiated on
the most practicable terms. It was questioned by capitalists whether the power to
hypothecate carried with it the right to sell the bonds upon the failure of the. State
to pay the loan at matUl'ity, and I was unable either to sell the bonds at then· p~r
value or to negotiate a loan upon them by hypothecation. This fact was co1;11~umcated by me to the legislature, and the difficulty removed by "An act in add1t10n_to
an act to provide for the payments of the debts of the State," approved January 15,
1859, empowering the governor to stipulate for the s1:1.le of the bonds hypothecated,
or so many thereof as may be found necessary, at their market value, to meet the
debt at maturity in the event the same shall not be otherwise provided for.
.
It has always been claimed, and, I believe, never denied, that the duty of suppressrng
Indian hostilities devolved upon the General Government, and that Government had
long ago endeavored to effect their removal, and assumed the right to permit ~hem to
remain in the State, and withdrew the protection which the people bad a right to
expect. On the breaking out of hostilities the people on the frontier, for want of the
protection which it was the duty of the Federal Government to give, found it n~ces•
saryto embody themselves and perform the service which the exigencies of the times
imposed upon them, and in doing so they had to abandon their usual occupatio~s and
snffer all the privations incident to an exposed frontier life. Under these circ~mstances the State felt it due to her own citizens to provide for their payment, relying
on the justice of the General Government to refund to her the amount which she felt
it her duty to pay.
.
The justice of such a demand can not rightfully be disputed, and, it is hoped, will
at once be recognized. I therefore recommend that the general assembly will, either
by memorial or resolution or such other mode as they deem best, request of Congress
the, passing of a law refunding to the State the amount she bas expende~..
.
'Ih:e loan.made by the State to enable her to pay the just claims of her c1t1zens tails
due m April next, for the payment of which $346:000 of the bonds of the State have
b een hypothecated, by virtue of authority in me vested by the a hove-recited acts, and
as the Federal Government may fail to refund in time the amount thus advanc_ed b_y
the State, I would recommend that the governor be authorized to sell, at then fair
marke~ value, so many of the bonds as may be found necessary to pay the loan at
mat~nty, ra_ther than _permit them to be thrown upon the market at ~he opti?n of the
parties holdrng them, m the event of the payment not being otherwise provided for.
Very respectfully,
M. S. PERRY.

FLA., November 90, 1859.
statement, together with
:i:c~~unt ~ur·
rent with the tate of Florida as di bnrsmg agent in the settlement of m1ht1a claIID 8
for services rendered in the year 1856 :
TALLAHASSEE,

DEA~ SIR:

I herewit~ tr~nsmit t? you

mr

'.1'

~~e iv d_from the tat incnsh .....•••.••••.•..•••••••••••..••......... $222,015
b ~ ul claims to the amount of....•..••...•••...•..••.••••. $193,331
as
a ance on hand ready to pay over...... • • . . • • • • • . • • • • • . • . .
28, 684

<;

222,015

nt ~ur~ nt, w."th vou her , for proof. The pay l'olls show the amo~nt
hich 1 et unpaid, owing to th fact that
ties perforruin
ave qualifi d a
· ·
c a ed, and no repr n
t for the same. T
b
and vouch r of
tldi on, and arker'
, for tran portay band for di bn
nsequentl they
owing the amount, as I have not been abl to
h di nt servant,

J.

w.

PEAR

N,

Disbu1·si11g .Ag nt.
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J. W. Pearson, in account with State of .Florida.

DR.

To
To
To
To
To

cash received from Bank of Charleston ...••••...••••....•.••.••••••. $92,000.00
cash received from People's Bank ......•••.....•.•..............••.• 46,000.00
cash received from the People's Bank ...•.•.........•.•.....••...••.. 12,880.00
cash received from S. W.R. R. Bank .................•.•.....•••••.. 46,000.00
cash received from Merchants and Planters' Bank.·-·· •••••••••••••• 25,135.00

222,015.00
To balance............................................................
Less additional allowance, account omitted • • •••• •• ••• • • • • ••• •• •• •• • • • .

29,029.84
345. 00
28,684.84

CR.

By cash paidA.J.T. Wright's company ....••••••••••••••••••••••••••••
By cash paid Asa Stewart's company ..•••••••.•.•••..•••••••••••••••••
By cash paid A. BeJl's company ...................................... .
By cash paid W. B. Hardee's company .................••..........••••
By cash paid Robert Young blood's company ...............•...••••...•
By cash paid E. Daniel's company .................................... .
By cash paid A. D. Johnston's company .••••................••.....•••.
By cash paid A. D. Johnston's company ...••....•.............•.•.....•
By cash paid W. H. Kendrick's company .....••....••....•.......•.•••.
By cash paid W. H. Kendrick's company .•.•..•....•••.............•...
By cash paid Ed. Kendrick's company ...•..•..••...........•.••..•••.•
By cash paid L. G. Lesley's company ...•....•.........•...........••..
By cash paid W. B. Hooker's company .....•....••.................•••.
By cash paid John Addison's company ...•............................
By cash paid F. M. Durrance's company .....•.............•...••..•.•.
By cash paid F. M, Durrance's company ...•......................•••..
By cash paid John McN eill's company ....••.....................•••••.
By cash paid John McNeill's company ...............•.......•••.......
By cash paid Simeon Sparkman's company ...........................•
By cash paid Thomas Hughey's company .........................•...•
By cash paid R. B. Sullivant's company .........................•..•..•
By cash paid A. J. T. Wright's company ...........................•..•
By cash paid John Parker's company .............•.............•••••.•
By cash paid staff officers, assistant surgeons, etc ..•••..............•.
By cash paid quartermaster men .....................•...........••.••
By cash paid tramiportation, etc ...................••.............•••.
By cash commissions for negotiating and disbursing ...••..•.••...•••.•
By cash on hand due State of Florida •••••••••••••••••••••••••••.•••••

9,667.71
11,510.89
3,526.62
180.14
5,804.18
1,999.35
16,739.85
8,893.93
16,277.99
8,966.50
3,243.36
14,108.24
4,809.57
10,232.41
15,794.93
9,693.00
2,059.03
3,303.06
2,967.31
803.91
809.15
574.68
4,556.69
12,341.49
710.33
17,546.95
5,550.37
29,029.84
222,015.00

TALLAHASSEE, December 2, 1859.
I have compared with this account the abstract of disbursements on .account of
transportation, etc., and find that the paymaster is entitled to $345 more than is
embraced i11 this account.
I also find the account to correspond with abstracts of disbursements to staff officers,
etc., and persons employed in the quartermaster's department. The proper amounts
are as follows:

Transportation, etc ............••.•...............................••... $17,891.95
Staff officers, etc. . . . . . . . . . . . . . . . . . . . . . . . • . . . . . • . . . . . . • . . . . . . . . . . • . . . . . . 12, 341. 49
Quartermaster men . . . . . . . • • • • . • . . . . . . . . . • . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
710. 33
HUGH ARCHER, Quartermaster-Gene1·al.
I have compared the pay rolls with the above (except $12,341.49, $710.43, and
·
c. H. AUSTIN, Paymaster.
DECEMBER 21 1859.

$17,546.95) and find them to correspond.
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STATE OF FLORIDA,

Office of the Secretary of State:
I, John L. Crawford, secretary of state, do hereby certify that the foregoing (em,
braced in pages 1 to 7, inclusive) is a true and correct copy of and transcript fr?rn
the original manuscript record of t,he proceedings of the senate of the State of Flomla
as recorded on pages 519, 520, 521, and 522 of•' Record Book D, senate journal of 1856
to 1861," and as the same appears on pages 102, 103, 104, and 105 of the printed official journals of the senate.
Given under my hand and the great seal of the State of Florida this 12th day of
April, A. D. 1882, at Tallahassee, the capital.
JNO, L. CRAWFORD,
[SEAL.]
Secretary of State.
Some of the bonds issued by the State of Florida under the authority of these
statutes, to the amount of $132,000, were sold to the General Government as trustee
of the Indian trust f~nd, and it has always been contemplated that these b~nds
should be brought into the proposed settlement between the State and the Umtrd
States whenever it was made, and the Committee on Military Affairs so recommended
in their report.
The bonds issued by the State obliged the State to pay interest upon the debt at
the rate of 7 per cent per annum, and this interest is now due on the bonds belonging to the Indian trust fund from July 1, 1861, up to which date it was paid Ly the
State. The Committee on Military Affairs, in the report referred to, found as a matter of fact that the State was compelled to borrow money with which to pay the
expenses of these military operations in which this claim originated, and they further recognized the fact that '' Congress had universally paid interest to the StateB
where they have paid interest." They further say:
.
"Thus it will be ~en that the precedent for the payment of interest un~er the
rule adopted for the settlement of claims of the war of 1812-1815 is well estabh~he~."
But the committee did not make its r ecommendations entirely in harmony w1th.1ts
li.ndings. It proposed to deduct the amount of the bonds belonging- to the Indian
trust fund from the amount expended by the State and to pay the State the balance
without interest:
Amount due Florida, as per r eport of Secretary of War __..•••.••••. - . . $224, 648. 09
Bonds due the Indian trust fund ... _...•.•• ".. . . • • • . . . • • • . . • • • • • . . • • . . 132, 000. 00
Balance . . . . . . . . . • . . . . . . . . . . . . . . . . . . . . • • . . . . . . . . . • . • • • • • • . . . . . . .
92, 648. 09
The committee further proposed to pay the debt to the Indian trust fund and
deliver to the State her bonds and con pons. But the State felt that she was entitled
to be reimbursed for the interest she bad paid to other creditors as well as for that
she h ad paid and still owed the Indian trust fund and was not willing to accept a
settlement on this basis.
'
This !llatter came again before the F orty-eighth Congress at its first session,. and
was referred fa the enate to the Committee on Military Affairs. This committee
again recognized the debt and recommended the same settlement as before, but no
final action was taken.
It came up again ~efore the F orty-ninth Congress, at its first session, in ~be enate,
and the same committee renewed its former recommendation and the bill ( .1729)
to carry out the ;proposed settlement was passed; but tbe'vote by which it.wa
pa ed was reconsidered, and the bill was placed on the Calendar and there remarned
until the final adjournment.
·
~eanwhile the
ad been considerin o- the same matter without final action
until t
ess, when a bill w~s passed substantially th same as tbat
is committee. It recognized the entire claim of t~e
d provided for a settlement upon this ba is. The bill
me to the na.te and was referred to this com mitt e
va r ported adversely a few days before the final adv made, favoring the pa sage of the House bill, and
al action was taken upon it. A favorable ruport ha
tenor by the House Committee ou laims at
, and the bill so reported is now there upon
on this Indian war clai
-ninth Congr . The
ommi t on ilitary
or the principal· th '\'\
amount du th
tat , after
H u of I pre entativ a found pr
mouu 1. imed.
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These results bave been reached after careful examinations into the circumstances
of the case and the law applicable thereto, and the bnrden of proof, after these findings of fact and law, ought to be upon those who discredit the claim. These findings
should stand unless new evidence is found as a basis for a new trial or a rehearing.
The record shows that the war was commenced in 1855 by an attack made by the
Indians upon a detachment of United States troops, re:mlting in the death·of four
men and the wounding of three others. Florida was then a frontier country. She
had already suffered severely in the former Seminole war, from 1835 to 1842, and the
governor at once placed troops in the field to defend the people along an exposed
and far-extended line of operations. The General Government did not at first seem
to appreciate the difficulties of the military situation in a country so well adapted
as Florida was to the peculiar warfare of the Indians, and only a portion of the
troops offered by the governor were accepted. The State troops were, nevertheless,
maintained in the field and rendered valuable assistance to the troops in the service
of the General Government.
The war lingered along until 1857, when General Harney was put in command,
and the regular troops, which numbered 840 in 1855, 866 for the first nine months of
1856, was increased to 1,756 from October 1, 1856, to September, 1857. Meanwhile
there were in the United States service 321 volunteers in 1856 and 1,164 in 1857. The
importance of having a larger number of troops in the field than at first was deemed
necessary was afterwards manifest, and the President approved of the employment
of those whose services had not been accepted. May 21, 1857, it was ordered by him,
through the War Department, that they be mustered in and out of the service, so
that they might be recognized as having been in the service of the United States.
It was too late to do this, and the Secretary wrote that the Department should
receive the State rolls as official.
It will be seen by reference to the report of the Secretary of War already referred
to, made May 22, 1882, that the volunteer troops thus retained and employed by the
State, after the failure of the War Department to accept them, served for different
periods, beginning and ending at different dates, from April 28, 1856, to January 14,
1857, extending to within a few months of the time when the President recognized
and approved of their services.
Rad the troops been mustered as directed, the United States would have paid them,
but as they were not, the Secretary stated that the only course left was to base upon
the State rolls a recommendation to Congress for the necessary appropriation to pay ·
off the troops.
The troops had rendered the service; the General Government, whose province it
was to carry on t.he war, had found the service necessary, and the State after this
approval had paid the troops and the expenses incurred in keeping them in the field.
Surely the claim of the State to be reimbursed is just and equitable.
The record shows, too, that in order to pay off these troops who had defended the
country against these hostile Seminoles the State had borrowed money from the Indian
trust fund and other sources upon her bonds, upon which she has paid or is still
obligated to pay interest at 7 per cent per annum from January 1, 1857, and from April
1, 1859, upon those negotiated at a later date. There can be no complete reimbursement without the repayment of this interest.
There is no obstacle in the way of this reimbursement. The Secretary of War has
found the amounts actually expended by the State, so far as the State was able at
this late day to prove the amounts by legal vouchers; the rate of interest is known;
the date of the bonds is known; and the amount of the bonds in the Indian trust
fund is known; and the State desires them to be paid out of the moneys due her on
this account.
These statements are undisputed; most of them are historic; the only adverse
report ever made upon the claim admits all the essential facts here set forth.
The report goes on to mention certain other items which it had been proposed to
bring into the settlement, which will be referred to more at length hereafter, so far
as they are important, and ends with a recommendation that with certain amendments the bill pass, giving to the State the principal and interest upon th.e aggregate
of the _sums advanced by her, as shown by the report of Secretary Lincoln, after
deductmg therefrom the amount of principal and interest due upon the bonds of the
State in which the Indian trust funds had been invested. The following is the
language of the bill as reported:
A :BILL to authorize the Secretary of the Treasury to settle and pay the claim of the State of Florida
on account of expenditures made in suppressing Indian hostilities, and for other purposes.

Whereas un~er the joint resolution of Congress approved March third, eighteen
hundred and e1g~ty-one_, directii;ig the Secretary of War to investigate the claim of
the State of Florida ~gamst the United States for the suppression oflndian hostilities,
between the years eighteen hundred and fifty-fl ve and eighteen hundred and sixty,
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the said Secretary of War did investigate said claim and ascertain the amount due
to the said State to be two hundred and twenty-four thousand six hundred and fortyeight dollars and nine cents, as returned to Congress in the letter of the Secretary of
War, dated May twenty-second, eighteen hundred and eighty-two, in Executive Document numbered two hunched and three; and
Whereas there is now held by the Treasury of the United States, in trust for the
Indian trust fund, certain bonds of the State of Florida aggregating the sum of one
hundred and thirty-two thousand dollars; and
Whereas there has been credited upon the account of said bonds of the State of
Florida certain moneys due said State under the Act approved March third, eighteen
hundred and forty-five, entitled "An act supplemental to the act for the admission
of l?lorida and Iowa into the Union, and for other purposes;" and •
Whereas certain other moneys are due said State under the act approved March
second, eighteen hundred and fifty-five, entitled "An act for the relief of purchasers
of swamp and overflowed lands : " Now, therefore,
Be it enacted by the Senate and House of Representatives of the United States of A.rnerica
in Congress assembled, That the Secretary of the Treasury be, and he is hereby, authorized and directed to settle and adjust the claim of the said State of l!-,loricla as found
and reported in said letter of the Secretary of War, dated March twenty-second,
eighteen hundred and eighty-two, and under the acts above cited, and to pay to the
said State such sum of money as he may find to be due the said State; and in making
such settlement 1::.e shall retain the whole. or so much thereof as may be necessary,
of said allowance or settlement and apply' the same to the payment of the principal
and interest, or either, of said bonds of the State of Florida, held as aforesaid, or to
the reimbursement of tho United States of moneys advanced by the United States
on account of interest clue on such bonds, and shall demand 01' said State, and allow
t.o it, upon said claim or claims, for the pnrpose of such settlement, the rate of interest stipulated in said bonds, apply the same to the payment of the balance due of. the
principal and interest, or either, of said bonds of the State of Florida, held as aforesaid, after a proper credit is given for such sums as may have been retained by the
Secrctnry of the Treasury under section thirty-four hundred and eighty-one of the
_ Revisctl ,'tatntes, or to the reimbursement of the United Stat es of moneys advanced
by tlic United States on account of interest due on such bonds, and shall demand of
said tate, and allow to it, up on said claim or claims, for the purpose of such settlement, the rate of interest stip11ln.tecl in said bonds: Pi·ovided, That in compnting the
in ter est on said aclvances the Secretary of the Treasury shall apply the following
rule as applied by act of Congress to the claim of the State of Maryland, na~el y:
Inter est shall be calculated from the date said advances were made up to the time of
any _Payment, To this interest the payment shall be first applied, and if it exceeds
the mterest due the balance sh::..11 be applied to diminish the principal; if the payment fall short of the interest, the balance of interest shall not be added to the
principal so as to produce interest.
The bill thu stood upon the Calendars of the two Houses favorably reported. But
it was manif st that the amount of business awaiting consideration and action was
so large in the enate that the pro pect of reaching the bill was hopeless, and on the
l~th day of February, 18 9, the junior Senator from Florida, who had reported the
1)111, offered an amendment to the deficiency bill to carry out the same purpo e as
the bill. Tbe amendment wa as follows, and it was referred to this committee:
~ DME

T intendecl to be proposed by Mr, PASCO to the bill (H, R, 12571) making ap~roprlat1ons to supply d fici~ncies in _the appropriations for the fiscal year ending June thirtieth, 0!"Meen
hundr d anil e1ghty-nme, llJ.ld for prior years, and for other purposes, viz: Insert the followmg:

Tha the ~er bny of the Treasury be, and he is hereby, authorized and directed to
ttle apd a<1,Jn. t the claim of the tate of Florida, a found ancl reported in the_l tter
of the ecr tarJ of \~ar, elated Mar h twenty-second, eighteen baud.red and 01 •btyt,
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such bonds, and shall demand of said State, and allow to it, upon said claim or claims,
for the purpose of such settlement, the rate of interest stipulated in said bonds: Provided That in computing the interest on said advances the Secretary.of the Treasury
shall' apply the rule applied by act of Congress approved March third, eighteen hundred and fifty-seven, to the claim of the State of Maryland. And there is hereby
appropriated, out of any money in the Treasury not otherwise appropriated, so much
money as may be necessary to carry out the above provision.
This was subsequently reported back to the Senate, with a recommendation that it
be adopted when the bill came before the Senate for action.
This amendment, thus favorably reported, was offered in the Senate March 1, 1889,
when the deficiency appropriation bill was under consideration, and was adopted
upon a division. The bill afterwards went to a conference committee of the two
Houses and the amendment was retained, but the appropriation feature was removed
and the scope was enlarged, whether intentionally or not, so as to make the examination and report of the Secretary cover the amount of all mutual claims and the
entire account between the General Government and the State. 'l'he amendment as
thus reported reads as follows:
'' That the Secret,ary of the Treasury be, and he is hereby, authorized and directed
to examine the claim of the State of Florida, reported in the letter of the Secretary
of War dated May 22, 1882, and under previous acts of Congress, and to make a
report upon the same to the next regular session of Congress, and in connection therewith to report the amount of all claims in favor of the General Government against
the State of Florida, and in said report to state the account between the General
Government and the State of Florida."
The following colloquy occurred when the conference report had been submitted
March 2, 1889, as appears on page 2897 of the Record for that session:
,
'' Mr. PASCO, I should like the Senator from Maine to state whet lier the understanding is that the account of the State of Florida is to be made up upon the principle
involved in the present amendment to the bill.
"Mr. HALE. Yes; the_ Secretary of the Treasury is directed by the amendment agreed
to by the conference committee to report the sums due to the State of Florida, and
any offset that the United States has against the claim to the next Congress.
"Mr. PASCO. Recognizing the right to charge and receive interest on each sidef
"Mr. HALE. Yes, sir.
"Mr. EDMUNDS. But still subject to the future consideration of Congress f
"Mr. HALE. Subject to the action of the next Congress.
"Mr. PASCO. Undoubtedly; but I wished to understand whether it was made up
on the prh1ciple established in the amendment to •the present bill."
The following extract from the Secretary's report, made in obedience to this legislation, set forth the amounts in favor of the State:
"The State advances two claims under this proYision, viz:
"First. The claim specifically referred to in the act as reported in the letter of
the Secretary of War, May 22, 1882. This claim is for the reimbursement of certain
expenses incurred by the State in suppressing Indian hostilities between December
1, 1855, and January 1, 1860, $268,103.40 (vide joint resolution of March 3, 1881; also
report by Secretary of War, in House Ex. Doc. No. 203, Forty seventh Congress, first
session).
'' Second. Sundry expenses for similar purposes, incurred in 1849, but not paid by
the State until 1859, $21,685.72. ln making the report above referred to the Secretary of War excluded these items because the joint resolution nnder which he was
acting was limited to expenses incurred between December 1, 1855, aud January 1,
1860. But the act of 1889 requires a report upon any now unsettled claims by the
State."
On the claim or)ginating in the years 1855-59 (vide detailed statement)
I find an expenditure proven in the sum of .................... _...... $246 426. 51
Deduct amount realized. by the State:by sales of military stores (Ex. III).. · 1; 405. 65
In. the items of expenses in 1849 (paid by State in 1859) I find an expenditure proven (vide detailed statement) in the sum of. __ ...... ___ .. __ . .

245,020.86

16, 913. 45

Aggregate . - . - - .. - - - ... - . . -- .... - . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 261, 934. 31
Exhibit I of_ this report shows the companies called into the military service by
th~ State, durmg th~se hostilities in 1856-57, the period of tlieir service, the amonnt
va1d to e~ch according to the claim of the State. It is here inserted beca,n se this
1s the basis of the claim, the other items being for subsistence forage and other ex'
'
penses connected with their service.
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EXHIBIT

I.-Swrnrnary of Thi1'd Auditor's allo wance for "pay of troops" front December
1, 1855, to Janiuwy 1, 1860. (.Abstract A.)
No.
of
roll.

Company.
W. B. Hooker ..... .•............
F. M. Durance .....•............
Do ..........................
William H. Kendrick ...........
Do ....... .....•.............
A. D. Johnson ..................
Do .............•....••....•.
Lerl'y G. Leslie ...•.............
A. J. T. Wright ................
Do ...•................• .... .
John McNeill ...................
Asa A . Stewart . ........•.......
1

i~~~ht iiii~f~ .~~~:::::::: ::: : :
Wm. B. Hardee .............••••
Alexander Bell ....•••........•.
Thomas Hughey ................
E.T. Kendrick ..•••••.......••.
John Addison . .....•..••........
J ohu Parker .....•••.•..•...••..
John McNeill ..............•.••.
S. Sparkman .......•............
R. B. Sullivant ..................
Field and staff .....•.•••••......
Total ..•••..•••••••••.•••.

1
2
8
4
5
6
7
8
9
10

11
12
18

P eriod of service.
Claim.
To-

From-

F eb. 21, 1856
Aug. 22, 1856
Dec. 21, 1856
A ug. 28, 1856
Der.. 6, 1856
Sept. 2, 1856
Dec. 20, 1856
Aug. 20, 1856
28, 1856 May 17, 1856
ay 18, 1856 Aug. 1, 1856
May 15, 1856 Au g. 12, 1856
May 18, 1856 Sept,. 30, 1856
May 18, 1856 Sep t. 80, 1856
May 30, 1856 July 20, 1856
June 1, 1856 June 29, 1856
June 24, 1856 Sept. 30, 1856
Aug. 18, 1856 Sept. 86, 1856
Oct. 23, 1856 Jan. 14, 1857
Apr. 8, 1856 Oct. 7, 1856
Oct. 7, 1856 Dec. 15, 1856
Not staied on abst . . .. . ....

Jan. 8, 1856
F eb. 21, 1856
Aug. 22, 185G
F eb. 26, 1856
Aug. 28, 1856
F eb. 26, 1856
Sept. 2, 1856
Mar. 12, 1856

tta1·.

14
15
16
17
18
19
20
21
22 •••. clo •..•.•••••.••• • •••••••
23 .... do ..•...••.. . .. . .••..••.
26½ .... do ..•••••...••••.••..•..

...... ················--········-

$4,809.57
15,794.91
9, 693.. 00
16,277.99
8,906.50
16,739. 85
8,833.93
14,108.34
574. 68
9, 667.71
2, U59. 45
11,510.89
5,804.18
1,994.82
180. 14.
8,526.62
784. 40
3,243.36
10,232.43
4,556.59
3,803. 06
2, 967.31
809.15
12,341.49
168,720.87

Amount
disal•
lo-wed.

Amount
allowed.

$252. 56
$4,557.01
870. 70
15,416.21
125. 08
9,567.92
119. 58
16,158.46
74. 39
8,832.11
280.19
16,459.66
127.47
8,706.46
868. 04
18,740.80
30.19
544. 49
100. 75
9,566.96
55.
40
2,004.05
18. 58
11,492.81
106.13
5,698.05
12. !i7
1,981.85
1.10
179. 04
115. 01
8, 411-61
3.38
781. 02
44.20
3,199.16
10,232. 43
4,023.98 ... 582. 61
66.06
3,237.00
59. 35
2,907.96
809.15
10,138.60

··2;2oisiJ

163,645.79

5,074.58

NoTE.-Rolls 24, 25, and 26, aggregating $11,316.91, pertain to payments made by the State of Florida
for services in 1849, and are not inc1uded in above statem ent.

All of the items claimed above are found to the debit of the State in its account
with its disbursing agent, which appears earlier in this report.
If the items mentioned in the note had b een added, the total sum claimed would
have been the same as that included in Abstract A of the report made by Secretary

.

L~~~

E xhibit II is a summary of the abstracts with the aggregate amounts allowed and
disallowe<l upon each.
EXUIBIT

Abstr act.

•

II.-Genernl swrnrnary of Third A uditor's allowances on items pertaining to
Indian hosti lities, 1855- 59.

I .Amount
of
claim .

For wh at purpose.

.Amount
disallowed,

J. A. Jarrarcl, Fr d . K . L yk e , and Perry G.
olonPl ]{arr' r rp rt, pages 91 nncl 96.)
.
11nhHi. l •nc of 'aptam Dych ' company m
that 1wrio1l.
llow d ar for fo rage for troops in 1849, aDd
riod.

of ,T. f. 'o
p~rth·f'ly.
dumllow cl

r •·xpcn,)itu
ot the amou11
•nclitur for l
pon t
.

Amount
allowed.

· ms in tb r port of
f th o tb r it ms w

r
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broader scope of the amendment which be?ame a pa~t of tl;e la~ enabled the Secretary of the Treasury to include these ear her expenditures m th!s _report.
.
Exhibit IV of this report includes the unsettled demands pertammg to the !ndian
hostilities of 1849 which were not reported upon by the Secretary of War m 1882
because they wer~ not regarded as within the scope of the joint resolution approved
March 3, 1881, but the Secretary of the Treasury considered them as included in the
latter inquiry. This exhibit is as follows:
EXHIBIT

IV.-General sumrnary of Third .Audit01·'s allowances on iterns pertaining to
Indian hostiUties in 1849.
For what purpose.

Amount of
claim.

Amount
allowed.

$4,786.43
4,929.48
1,601.00
1,514.52
150. 00
4. 410. 77
4,293.52

$4,786.43
4,929.48
1,389.50
1,514.52

21, 685. 72

Amount
disallowed.

. -. --.......
$211. 50

................
...............

...............

150. 00
4,410.77

4,293.52

.............

16, 913. 45

4,772.27

The first three items aggregate $11,316.91, and are the same as those referred to in
the note to Exhibit I.
The basis of the former report was the amount found to be due by the Secretary
of War, and was restricted to the Indian hostilities of 1855 to 1857. The later report
is increased by a more liberal ruling as to the formal evidence of the discharge of
its obligations by the State. The reason for the additional allowance is in each
instance given in the Secretary's report. The statement of the difference and the
increased amount found in the later report is as follows:
Amount found due the State by Secretary of War . ___ .. . . . . . . . . . . . . . . . . $224, 648. 09
Additional items of same account reported favorably in l etter of Secretary of Treasury ....................................•••...... _. . • • • .
21, 778. 42
Total in war from 1855 to 1857. _..•.••••... _....•••....•.....••. _ 246, 426. 51
Items due on account of war of 18·!9 .. _....•....••.... _•..........•••• _ 16, 913. 45
Amount realized by State from sale of stores . . . . . . . . . • • . . . . . . . . . . . . . . .

263,339.96
1, 405. 65

Am·o tmt found due in letter of Secretary of Treasury . . . . . . . . • • • . . • . . . . 261, 934. 31
Iu the earlier report of the Senate and House the muster rolls have been printed,
and Exhibit I shows the period during which each company rendered its military
Rervice, except the three last named, and th e periods of their service as taken from
tlie rolls filed in the office of the Adjutant-General at the War Department appear
to be as follows:
John McNeil's company, October 13, 1856, to December 25, 1856; S. Sparkman's
company, De.cember 31, 1855, to Febrnary 18, 1856; R. B. Sullivant's* company,
September 6, 1856, to September 30, 1856.
The letter of the Secretary of the Treasury proceeds to consider the offsets held
against this claim by the United States. As already stated, some of the bonds issued
by the State to raise money to meet this indebtedness, amounting in all to $132,000,
were purchased by the Government as an investment for the Indian trust funds under
the control of the Secretary of the Interior. These bonds obligated the State to
p ay interest at the rate of 7 per cent per annum, and in the last report of this committee it was shown that the State met these interest payments up to July 1, 1861.
The statement of the Secretary of the Treasury shows that since then certain amounts
which have become due the State from time to time from the General Government,
nmler ~he act for the admission of Florida into the Union and a subsequent act for
the rel1~f of purchasers of swamp lands, and an amount appropriated to the State
~or takmg the census of 1885 have bee~ applied to the payment of the accruing
mtere~t on these bonds. The aggregate of these amonnts is $109,494.23, and the
followmg ex~ract from the Secretary's letter shows that the application to the payment of the rnterest npou the bonds on which the Indian trust funds were investecl
has discharged the obligation of the State for interest thereon to N ovember26, 1863:
*Also spelled Sullivan,
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ACCOUNT BETWEEN UNITED ST A'l'ES AND FLORIDA.

"The Secretary of the Interior reports th Ltt the Uuitecl States holds, as assets of
its 'Indian trust fund,' bonds of the State in the sum of $132,000, bearing 7 per cent
interest; that the interest to July 1, 1862, was paid by the State, and that, since the
suspension of the interest payment, by it, the Interior Department has from time to
time applied to the iuterest sundry accounts falling due to the State on sundry
accounts. And thus it appears that at this date the interest has been paid to include
November 26, 1873."
The accounts to be adjusted then stand as follows: 'fhe State of Florida has paid
the sum of $261 1 934,31 for expenses incurred in keeping troops in the field in 1849 and
in 1856 and 1857, during the continuance of a war with the Indians, and in 1857 and
1859 borrowed money upon her bonds to meet the necessary expenditures incurred
during the later war, the said bonds drawing interest payable semiannually at the
rate of 7 per cent per annum. The Secretary's letter equalizes the date of these
bonds as the first day of January, 1858.
The United States, as the trustee of the Indian trust funds, has a claim against the
State for $132,000, which was invested in some of the bonds of the State, issued and
sold to raise the money needed to pay these expenditures in the Indian war, and
there is due on these bonds interest at 7 per cent per annum from November 26, 1873.
Two methods are suggested for striking a balance: (1) By computing interest on
each side to the day of settlement. (2) By computing interest on the amount due
the State to November 26, 1873 (the date to and including which the interest due on
the bonds in which the Indian trust funds have been invested has been paid), and
striking a balance and computing interest to the day of settlement on the principal
of the amount ad vance(l by the State. The effect of this second method will be to
stop the interest as against the State from November 26, 1873. The amount due the
State according to the first method on the first <lay of Jan uary last was $567,954.50;
and according to the second method at the same time, $,16,667.15. The United States
stands in the relation of trustee toward these funds, and they should suffer no diminution , either as to interest or principal, by the delay in this settlement. As no
complete justice can be done to the beneficiaries of this trust without continuing to
pay them the interest on their capital invested in these bonds until the day of settlement and the payment of the bonds, the committee are of the opinion that the first
method snggest ed in the Secretary's report should be adopted, and that the interest
should 1.,e computed on both sides to the day the settlement is made, a.nd that all
the outstanding bonds and coupons of the State of Florida should then be1mrrendercd
to the Governor of the State.
Tbe com~ittee during the last Congress recommended the form of a bill to carry
out these views, and that now under consideration is identical with it, and the com mittee recommend its passage.

0

